Understanding Tax Codes

crystal clear facts
Statutory Maternity Pay

A tax code is used by your employer or pension provider to calculate the amount of tax to
deduct from your pay or pension. If you have the wrong tax code you could end up paying
too much or too little tax.

As your employer
Crystal Umbrella will be responsible for any statutory payments including
Areas Covered
Statutory Maternity Leave. Here we explain the Maternity Pay process.
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Statutory Maternity Pay is paid for a maximum period of 39 weeks;
• at 90% of your average gross weekly earnings with no upper limit for the first six weeks;
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If we are unable to pay you Statutory Maternity Pay, we will give you a SMP1 form which will explain the
review 			
in your tax code, or if you ask HMRC not to use any of the other
reason why, as well as returning your maternity certificate. This usually takes up to one week. To claim
tax code letters listed 			
above.
Maternity Allowance you will need to send the SMP1 form to your nearest Jobcentre Plus office, along with
your Maternity Allowance claim form.
K
is used when your total allowances are less than your total ‘deductions’ (read
more
		
under ‘How the K code works’).
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Even if you don’t intend to return to work, you can still get Statutory Maternity Pay which you do not
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You may work for the employer paying you SMP for up to 10 days without losing SMP. Once you have
If your tax code is a ‘K’ followed by a number
used your 10 days and you do further work for that employer, you will lose SMP for each week in your
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L

is used if you are eligible for the basic personal allowance.

For further information please contact your Account Manager or call us on 0800 848 8888.
P
is used if you are aged 65 to 74 and eligible for the full personal allowance.
V
is used if you are aged 65 to 74, eligible for the full personal allowance and the
full
		
married couple’s allowance (for those born before 6 April 1935 and aged under
75) and 			
estimated to be liable at the basic rate of tax.
Y

is used if you are aged 75 or over and eligible for the full personal allowance.

T
is used if there are any other items HM Revenue & Customs (HMRC) needs to
review 			
in your tax code, or if you ask HMRC not to use any of the other
tax code letters listed 			
above.
K
more
		

is used when your total allowances are less than your total ‘deductions’ (read
under ‘How the K code works’).
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